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INDEPENDENT AUDITORS’ REPORT 

 

 

To the Board of Directors of 
Harvester Christian Church, Inc. 
 
Opinion 
We have audited the accompanying financial statements of Harvester Christian Church, Inc. (a 
nonprofit organization), which comprise the statement of financial position as of December 31, 
2021, and the related statements of activities, functional expenses, and cash flows for the year then 
ended, and the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Harvester Christian Church, Inc. as of December 31, 2021, and the 
changes in its net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to 
be independent of Harvester Christian Church, Inc. and to meet our other ethical responsibilities 
in accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for 
the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Harvester 
Christian Church, Inc.’s ability to continue as a going concern within one year after the date that 
the financial statements are available to be issued. 
 
 



Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements, including omissions, are considered material if there 
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of Harvester Christian Church, Inc.’s internal control. 
Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Harvester Christian Church, Inc.'s ability to 
continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 

Supplementary Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The statement of activities-by campus on page 10, which is the responsibility of 
management, is presented for purposes of additional analysis and are not a required part of the 
basic financial statements. Such information has not been subjected to the auditing procedures 
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion 
or provide any assurance on it. 

 
Fick, Eggemeyer, & Williamson CPAs 
Saint Louis, Missouri 
February 26, 2022 



CURRENT ASSETS
Cash and cash equivalents 2,263,877$              
Certificate of deposit 40,492                     
Prepaid expenses 32,422                     
Other current assets 1,148,200                
Right of use assets 72,580                     

Total current assets 3,557,571                

NONCURRENT ASSETS
Right of use assets, less current portion 178,115                   
Property and equipment, net of accumulated depreciation 17,235,231              

Total noncurrent assets 17,413,346              

Total assets 20,970,917$            

CURRENT LIABILITIES
Accounts payable 90,932$                   
Credit card payable 8,448                       
Salaries and taxes payable 114,248                   
Other current liabilities 12,528                     
Future minimum lease obligations 72,580                     
Note payable 397,962                   

Total current liabilities 696,698                   

NONCURRENT LIABILITIES
Future minimum lease obligations, less current portion 178,115                   
Note payable, less current portion 9,012,213                

Total noncurrent liabilities 9,190,328                

Total liabilities 9,887,026                

NET ASSETS
Without donor restriction 10,402,879              
With donor restriction 681,012                   

Total net assets 11,083,891              

Total liabilities and net assets 20,970,917$            

HARVESTER CHRISTIAN CHURCH, INC.
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2021

ASSETS

          LIABILITIES AND NET ASSETS

See accompanying notes and independent auditors' report
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STATEMENT OF ACTIVITIES

Without With
Donor restriction Donor restriction Total

SUPPORT AND REVENUE
General fund donations 6,296,595$                -$                           6,296,595$                
Designated contributions -                             479,184                     479,184                     
Other 11,543                       -                             11,543                       
Non-cash contributions 1,538,133                  -                             1,538,133                  

Total support and revenue 7,846,271                  479,184                     8,325,455                  

Net assets released from restrictions
Satisfaction of restrictions (52,816)                      52,816                       -                             

Total 7,793,455                  532,000                     8,325,455                  

EXPENSES
Program expenses

Saint Charles 4,305,712                  -                             4,305,712                  
Troy 342,292                     -                             342,292                     

Total program expenses 4,648,004                  -                             4,648,004                  

Support expenses
General and administration

Saint Charles 2,098,535                  -                             2,098,535                  
Troy 38,492                       -                             38,492                       
Ferguson 30,436                       -                             30,436                       

Fundraising 13,200                       -                             13,200                       

Total support expenses 2,180,663                  -                             2,180,663                  

Total expenses 6,828,667                  -                             6,828,667                  

Changes in net assets from operations 964,788                     532,000                     1,496,788                  

INVESTMENT ACTIVITIES
Gain/(loss) on sale of assets 8,091                         -                             8,091                         
Interest income 7,132                         -                             7,132                         

Total investment activities 15,223                       -                             15,223                       

Changes in net assets 980,011                     532,000                     1,512,011                  

Net assets - beginning of year 9,422,868                  149,012                     9,571,880                  

Net assets - end of year 10,402,879$              681,012$                   11,083,891$              

FOR THE YEAR ENDED DECEMBER 31, 2021

HARVESTER CHRISTIAN CHURCH, INC.

See accompanying notes and independent auditors' report
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HARVESTER CHRISTIAN CHURCH, INC.
STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED DECEMBER 31, 2021

Saint Charles Troy Saint Charles Troy Ferguson Fundraising Total

Administration 255,578$            5,740$                 91,192$                1,914$               8,226$               13,200$          375,850$        

Facilities 228,993              79,323                 94,119                  26,442               22,210               -                  451,087          

Payroll 1,802,016           154,918               736,035                8,154                 -                    -                  2,701,123       

Staff 373,930              37,667                 152,732                1,982                 -                    -                  566,311          

Interest -                      -                       341,790                -                    -                    -                  341,790          

Ministry 646,843              35,881                 -                       -                    -                    -                  682,724          

Missions 608,419              28,763                 -                       -                    -                    -                  637,182          

Depreciation -                      -                       682,667                -                    -                    -                  682,667          

Non-cash - food pantry 388,497              -                       -                       -                    -                    -                  388,497          

Non-cash - other 1,436                  -                       -                       -                    -                    -                  1,436              

TOTAL 4,305,712$         342,292$             2,098,535$           38,492$             30,436$             13,200$          6,828,667$      

Programs General and administration

See accompanying notes and independent auditors' report
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HARVESTER CHRISTIAN CHURCH, INC.
STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets 1,512,011$           

Adjustments to reconcile changes in net assets to net
cash provided by (used in) operating activities:

Depreciation 682,667                
(Gain)/loss on sale of assets (8,091)                   
Non-cash contributions - other current assets (1,148,200)            
Changes in assets and liabilities:

(Increase) decrease in prepaid expenses 15,509                  
(Increase) decrease in right of use assets (171,008)               
 Increase (decrease) in accounts payable 13,117                  
 Increase (decrease) in credit card payable (15,156)                 
 Increase (decrease) in salaries and taxes payable 7,613                    
 Increase (decrease) in other current liabilities 8,795                    
 Increase (decrease) in future minimum lease obligations 171,008                

Net cash provided by (used in) operating activities 1,068,265             

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from redemption of certificate of deposit 1,783                    
Proceeds from sale of assets 56,893                  
Purchases of property and equipment (434,213)               

Net cash provided by (used in) investing activities (375,537)               

CASH FLOWS FROM FINANCING ACTIVITIES

Principal payments on note payable (589,656)               

Net cash provided by (used in) financing activities (589,656)               

Net increase (decrease) in cash and cash equivalents 103,072                

Cash and cash equivalents - beginning of year 2,160,805             

Cash and cash equivalents - end of year 2,263,877$           

Supplementary information:

Cash paid during the year for interest 341,790$              

FOR THE YEAR ENDED DECEMBER 31, 2021

See accompanying notes and independent auditors' report
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HARVESTER CHRISTIAN CHURCH, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of Organization 
Harvester Christian Church, Inc. (The Church), a Missouri non-profit corporation, is organized as a 
church. The Church conducts regular worship services, supports missionaries abroad, and oversees 
various educational and benevolent programs. 
 
Basis of Accounting 
The financial statements of the Church have been prepared on the accrual basis in accordance with 
auditing standards generally accepted in the United States of America. The significant accounting policies 
followed are described below to enhance the usefulness of the financial statements to the reader. 
 
New Accounting Pronouncement 
On January 1, 2021, the Church adopted Accounting Standards Update (ASU) No. 2014-09, Revenue 
from Contracts with Customers (Topic 606), that replaces previously existing revenue recognition 
guidance. The new standard requires companies to recognize revenue in a way that depicts the transfer of 
promised goods or services to customers in an amount that reflects the consideration to which the entity 
expects to be entitled in exchange for those goods or services. In addition, Topic 606 requires disclosure 
of the nature, amount, timing, and uncertainty of revenue and cash flows arising from contracts with 
customers. The adoption of ASU 2014-09 has no impact on the previously reported financial statements. 
 
Basis of Presentation 
The financial statements of the Church have been prepared in accordance with U.S. generally accepted 
accounting principles ("US GAAP"), which require the Church to report information regarding its 
financial position and activities according to the following net asset classifications:  

Net assets without donor restrictions - Net assets that are not subject to donor-imposed restrictions 
and may be expended for any purpose in performing the primary objectives of the Church. These 
net assets may be used at the discretion of the Church’s management and the board of directors. 

Net assets with donor restrictions - Net assets that are subject to stipulations imposed by donors 
and grantors. Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of the Church or by the passage of time. Other donor restrictions are perpetual in nature, 
whereby the donor has stipulated that the funds be maintained in perpetuity.  

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a 
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets without 
donor restrictions in the statement of activities.  
 
Contribution Recognition 
Contributions received are recorded as net assets without donor restrictions or net assets with donor 
restrictions, depending on the existence and/or nature of any donor-imposed restrictions. Contributions 
that are restricted by the donor are reported as an increase in net assets without donor restrictions if the 
restriction expires in the reporting period in which the contribution is recognized. All other donor-
restricted contributions are reported as an increase in net assets with donor restrictions, depending on the 
nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or 
purpose restriction is accomplished), net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported in the statement of activities as net assets released from restrictions.  
 
 



HARVESTER CHRISTIAN CHURCH, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 
 
Inventories 
While the Church has books and clothing held for resale at certain times throughout the year, the value is 
immaterial to the financial statements. The Church has elected not to track the inventory. 
 
Measure of Operations 
The statement of activities reports all changes in net assets, including changes in net assets from operating 
and nonoperating activities. Operating activities consist of those items attributable to the Church’s 
program services and support services. Nonoperating activities are limited to resources that generate a 
return on investment and other activities considered to be of a more unusual or nonrecurring nature.  
 
Property and Equipment 
Property and equipment are recorded at cost or, in the case of donated property, at their estimated fair 
market value at the date of the donation. Depreciation of property and equipment is provided over the 
estimated useful lives of the respective assets on a straight-line basis. Estimated useful lives of 5 to 40 
years have been used, depending on the type of asset. Expenditures for repairs and maintenance are 
charged to operating expenses as incurred. Depreciation expense for the year ended December 31, 2021, 
was $682,667. 
 
Income Taxes 
The Church is exempt from income taxes pursuant to section 501(c)(3) of the Internal Revenue Service 
Code. Therefore, no provision is made for taxes on income. 
 
The Church adopted the provisions of Accounting for Uncertainty in Income Taxes on April 1, 2010. The 
adoption of that guidance resulted in no change to the financial statements for prior periods. As of 
December 31, 2021, no amounts have been recognized for uncertain tax positions. Any returns that the 
church would have prepared for tax years 2018 or prior are now closed. 
 
Cash and Cash Equivalents 
The Church considers all highly liquid investments with an original maturity of three months or less to be 
cash equivalents.  
 
Certificates of Deposit 
Certificates of deposit held at financial institutions with an original maturity in excess of 90 days are 
reported at cost and are not considered cash equivalents. 
 
Use of Estimates in Financial Statements 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 
 
Compensated Absences 
Full-time employees of the Church are entitled to paid vacations and personal days off, depending on job 
classification, length of service, and other factors. It is impractical to estimate the amount of compensation 
for future absences, and accordingly, no liability has been recorded in the accompanying statement of 
financial position. The Church's policy is to recognize the costs of compensated absences when paid.  



HARVESTER CHRISTIAN CHURCH, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
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NOTE 2 - FUNCTIONAL ALLOCATION OF EXPENSES 
 
The costs of providing programs and other activities have been summarized on a functional basis in the 
statement of activities. Accordingly, certain costs have been allocated between fundraising, 
administration, or the appropriate program based on evaluations of the related benefits. Such allocations 
are determined by management on an equitable basis. Expenditures have been allocated based on time 
and effort or specific identification, when available. 
 
 
NOTE 3 - STATEMENT OF ACTIVITIES - BY CAMPUS 
 
The revenue and expenses of providing the various programs and other activities have been summarized 
by campus in the statement of activities - by campus. Costs are allocated between Saint Charles and Troy 
campuses to provide greater detail and to supplement the financial statements. 
 
 
NOTE 4 - CONCENTRATION OF CREDIT RISK 
 
The Church held cash balances with Cass Bank of $1,686,421 as of December 31, 2021. Of the balance, 
$1,436,421 was in excess of the federally insured limit of $250,000 per depositor.  
 
The Church also held deposits totaling $40,491 with the Church Development Fund, Inc. and $564,315 
with Christian Financial Resources, Inc. as of December 31, 2021. Both Church Development Fund, Inc. 
and Christian Financial Resources, Inc. are not insured by any federal government agency.  
 
 
NOTE 5 - NOTE PAYABLE 
 
On November 27, 2019, the Church refinanced its note payable with Christian Financial Resource, Inc. 
The note is secured by the Church’s real and personal property. The monthly loan payment is $60,454 and 
accrues interest at a fixed rate of 3.5%. The note matures in December 2026, and the balance at December 
31, 2021, was $9,410,175. The Church is required to maintain four months of principal and interest 
payments in cash and cash equivalents. As of December 31, 2021, the required cash reserve was $241,815 
The Church is in compliance with the required cash reserve balance as of December 31, 2021. 
 
Future maturities of note payable are as follows: 
 

 
 

 

For the years ending December 31,
2022 397,962$    
2023 412,316      
2024 426,336      
2025 442,565      
2026 7,730,996   
Total 9,410,175$ 



HARVESTER CHRISTIAN CHURCH, INC. 
NOTES TO FINANCIAL STATEMENTS 
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NOTE 6 - NON-CASH CONTRIBUTIONS 
 
The Church received $389,933 in non-cash contributions for the food pantry, including the backpack 
program, and equipment for the year ended December 31, 2021. The food pantry receives food 
contributions directly and redistributes the food to families in need. The food pantry averaged 87 families 
per week for 51 weeks at approximately $85 in food distributed per visit. The backpack program averaged 
86 students per week for 33 weeks at approximately $4 in distributions per visit. 
 
In January 2021, the Church was gifted a church building, land, and all contents located in Ferguson, 
Missouri valued at $1,148,200. The Church intends to transfer ownership of the Ferguson property to 
another 501(c)(3) during 2022. The value of the non-cash contributions is recorded as other current assets 
on the statement of financial position.  
 
 
NOTE 7 - PROPERTY AND EQUIPMENT 
  
A summary of property and equipment as of December 31, 2021, follows: 
 

 
 
NOTE 8 - NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions at December 31, 2021, are restricted as follows: 
 

 
 
 
 
 
 

Land improvements 902,898$      
Building and improvements 23,001,124   
Leasehold improvement 199,841        
Furniture and equipment 1,145,878     
Vehicles 54,997          

Total depreciable assets 25,304,738   
Accumulated depreciation (9,133,124)    

Depreciable assets, net 16,171,614   
Land 1,063,617     

Property and equipment, net 17,235,231$ 

 Purpose  Periods 
Give Hope 335,521$   -$          
Scholarship 491            40,000       
West parking lot 305,000     -            

Total 641,012$   40,000$     
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NOTE 9 - OPERATING LEASES 
 
The Church has entered into the following operating leases: 

A. On February 20, 2021, the Church extended the lease with RLP Development Company, Inc. for 
the Troy Campus location for an additional 36 months. Monthly lease payments are $4,760.  

B. On April 1, 2021, the Church entered into a 60-month lease with Da Com for the use of a copier. 
The minimum monthly lease payments are $1,167. 

C. On September 1, 2019, the Church entered into a 60-month lease with Great American Financial 
Service Corporation for the use of a postage machine. The minimum monthly lease payments are 
$121.  

Future minimum lease payments as of December 31, 2021, follow: 

 

Operating lease payments for the year ended December 31, 2021, totaled $97,109. 
 
 
NOTE 10 - AVAILABILITY AND LIQUIDITY 
 
The following represents the Church’s financial assets at December 31, 2021: 
 

 
 
NOTE 11 - SUBSEQUENT EVENTS 
 
Management has evaluated subsequent events through February 26, 2022, the date which the financial 
statements were available for issue, and noted no reportable events. 

2022 72,580$         
2023 72,580           
2024 72,580           
2025 28,286           
2026 4,669             
Total 250,695$       

Financial assets at year-end:
  Cash and cash equivalents  $2,263,877 
  Certificate of deposit         40,492 
           Total financial assets at year-end    2,304,369 

Less amounts not available to meet general expenditures within one year:
      Cash reserve for loan covenant       241,815 
      Net assets with period restrictions in excess of one year         40,000 
      Net assets with purpose restrictions       641,012 
           Total amounts not available to meet general expenditures within one year       922,827 

Financial assets available to meet general expenditures within one year  $1,381,542 



HARVESTER CHRISTIAN CHURCH, INC.
SUPPLEMENTAL STATEMENT OF ACTIVITIES - BY CAMPUS

FOR THE YEAR ENDED DECEMBER 31, 2021

 

Saint Charles Troy Total
SUPPORT AND REVENUE

General fund donations 5,935,641$        360,954$           6,296,595$        
Designated contributions 459,781             19,403               479,184             
Other 11,484               59                      11,543               
Non-cash contributions 1,538,133          -                    1,538,133          

Total support and revenue 7,945,039          380,416             8,325,455          

EXPENSES
Administration 368,196             7,654                 375,850             
Facilities 345,322             105,765             451,087             
Payroll 2,538,051          163,072             2,701,123          
Staff expense 526,662             39,649               566,311             
Interest 341,790             -                    341,790             
Ministry 646,843             35,881               682,724             
Missions 608,419             28,763               637,182             
Depreciation 682,667             -                    682,667             
Non-cash 389,933             -                    389,933             

 
Total expenses 6,447,883          380,784             6,828,667          

Change in net assets from operations 1,497,156          (368)                  1,496,788          

INVESTMENT ACTIVITIES
Gain/(loss) on sale of assets 8,091                 -                    8,091                 
Interest income 7,132                 -                    7,132                 

Total investment activities 15,223               -                    15,223               

Changes in net assets 1,512,379$        (368)$                1,512,011$        

See accompanying notes and independent auditors' report
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